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Why “involved”? 
PT Mayangkara Tanaman Industri (MTI) is one 
of the companies in the Sumitomo Forestry 
Group, and is described on the Japanese 
business group’s official website as a "plantation 
forestry business overseas" because it operates in 
Indonesian Borneo, specifically in West 
Kalimantan Province. In MTI legal documents 
that have been submitted to the Ministry of 
Forestry, it is stated that 50% of MTI shares 
have been owned by the Sumitomo Forestry 
Group since April 2011. 

MTI obtained its forest plantation development 
license from the Minister of Forestry on August 
14, 2009, with the said license covering an area 
of 74,870 hectares.  

This Greenomics Indonesia report discusses land 
clearing of peatland forest by MTI in the 
abovementioned concession area of 74,870 
hectares, as there is a clear relationship between 
the clearing of peatland forest by MTI and 
MTI’s business as a supplier of natural forest 
fiber to one of the giant Indonesian pulp and 
paper producers, PT Riau Andalan Pulp and 
Paper (RAPP/APRIL Group), which operates in 
Riau Province, Sumatra island. 

The report also highlights the legal fact – which 
can be proved spatially - that there is a positive 
correlation between the area of peatland forest 
that has been cleared in the MTI concession and 
the volume of natural forest fiber supplied by 
MTI to RAPP. 

The clearing of peatland forest in the MTI 
concession is set to continue in the coming years, 
bearing in mind that it only started in 2011. 
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In MTI legal documents 
(October 2010), as approved by 
the Ministry of Forestry, it is 
stated that of the total area of 
74,870 hectares in the MTI 
concession, 54,256 hectares 
(72.46%) is made up of 
peatland.  

Of this area, only 6,455 
(11.9%) hectares have been 
designated as protection areas 
that may not legally be cleared. 
As for the rest, MTI is free to 
engage in land clearance as 
illustrated in Map 1, which 
shows the distribution of peat 
(GBT+MDW) in the MTI 
concession, as scanned from 
MTI legal documents. 

The facts on the ground during 
2011 and 2012 reveal that 
MTI sells the timber resulting 
from the clearing of the 
peatland forests within its 
concession to RAPP for 
pulping. MTI is not the only 
Sumitomo Forestry Group 
company involved in this 
practice. 

In addition, PT Wana Subur 
Lestari (WSL) – another 
Sumitomo Forestry Group 
company - also clears natural 
forest and is listed as a supplier 
to RAPP. This is why the 
Sumitomo Forestry Group can 
be said to be involved in 
pulping peat forests in 
Indonesian Borneo. 

Map 1 

MTI is not the only 
Sumitomo Forestry Group 
company involved in this 
practice.	  
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Supply volume 
sharply up 

Official data from the Ministry 
of Forestry shows that during 
2011-2012, the volume of 
natural forest fiber supplied by 
MTI to RAPP increased nearly 
100-fold, skyrocketing from just 
over 5,000 m3 to almost 
500,000 m3. 

In MTI legal documents, it is 
stated that of MTI’s concession 
of 74,870 hectares, some 34,984 
hectares (green colored areas), or 
46.7% of the total concession, 
are under secondary forest 
cover and 37,708 hectares 
(50.36%) under old and new 
scrub (BT+BM), while only 
1,425 hectares (1.9%) are 
categorized as vacant land (pink 
colored areas). 

However, it should be noted 
that, according to the MTI legal 
documents, the Forestry 
Ministry has highlighted data 
from a survey of timber 
standing stock that was 
conducted by the West 
Kalimantan Provincial Forestry 
Agency, which shows that the 
timber potential in areas under 
old and new scrub cover is quite 
large. 

Map 2, which has been scanned 
from MTI legal documents, 
shows the land cover in the 
MTI concession based on 
Landsat images from 2009, 
which have been approved by 
the Ministry of Forestry. 

 

Map 2 
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The linear correlation between the volume of natural forest fiber supplied by 
MTI for pulping to RAPP and the total area of peat forest that has been 
cleared by MTI is shown spatially by the maps produced based on 
Greenomics Indonesia’s analysis, as shown below. 

Map 3 shows that the clearing 
of peatland forest by MTI 
began in 2011, with the volume 
of resulting timber supplied to 
RAPP in 2011 amounting to 
more than 5,000 m3. 

Designated protection areas 

Map 3 

18 June 2011 
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Map 4 and 5 show that the area of peatland forest 
cleared by MTI increased in 2012, when the 
volume of resulting timber supplied to the RAPP 
amounted to almost 500,000 m3. 

Designated protection areas 

19 May 2012 8 September 2012 

Map 4 Map 5 

From the above maps, it will be clear that the scale of MTI’s clearance 
operations is escalating. Based on the spatial facts, it is evident that 
there has been an increase in the volume of natural forest fiber 
supplied by MTI to RAPP during 2011-2012, and that this is closely 
related to the expansion in the area of peatland forest that has been 
cleared by MTI in its concession. 
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Sumitomo Forestry Group 
lacks transparency 

On its official website, the Sumitomo 
Forestry Group only reveals data on 
areas that have been reforested in 
connection with "the promotion of 
plantation forestry business overseas." 
For example, in 2011, it is stated that 
MTI reforested an area of 1,939 
hectares. However, no information is 
given on the area of peatland forest that 
was cleared by MTI in the same year. 

With the only data provided concerning 
reforestation, we may conclude that the 
Sumitomo Forestry Group lacks 
transparency.  

Bearing in mind that 2012 has just 
ended, it may be expected that the 
Sumitomo Forestry Group will update 
its data on reforestation operations by 
its companies operating in Indonesia, 
such as MTI. In doing so, the 
Sumitomo Forestry Group should also 
provide data on the deforestation 
conducted by MTI and other forestry 
companies owned by the Sumitomo 
Forestry Group. 

The "stakeholder comments" posted on 
the Sumitomo Forestry Group website 
are invariably positive. However, if the 
data on the deforestation conducted by 
the Sumitomo Forestry Group 
companies that operate in Indonesia 
were also to be revealed, we would 
naturally expect to see more 
"stakeholder comments" of an objective 
nature having regard to the reality of 
the deforestation practiced by the 
Sumitomo Forestry Group. 
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In reality, the data on 
deforestation should also 
be revealed on the 
Sumitomo Forestry 
Group’s official website so 
that stakeholders can be 
informed that the 
Sumitomo Forestry Group 
is part of a forestry 
business group that also 
engages in deforestation, 
not just reforestation. 

	  



IFC “advice”? 

On 9 January 2013, the International Finance Corporation 
(IFC) - a member of the World Bank Group - issued a press 
release entitled "IFC Advises Two Indonesian Companies on 
Sustainable Forest Plantation Management". The two companies 
in question are joint ventures between the Sumitomo 
Forestry Group and Indonesia's Alas Kusuma Group, PT 
Mayangkara Tanaman Industri (MTI) and PT Wana Subur 
Lestari (WSL). 

The IFC press release stated that: "IFC is advising two 
Indonesian companies on how to manage their forest plantations 
sustainably, which will improve their land productivity, help reduce 
their carbon emissions by an estimated 8 million tons a year by 2018 
and create jobs in rural areas." 

Naturally, the public is eager to know precisely what 
“advice” is being given by the IFC to the two companies, 
and, in the context of this report, precisely what advice is 
being given to MTI? 

Among the important questions that arise are whether the 
IFC considers clearing peatland forest to be a sustainable 
operation that can help reduce carbon emissions? It is 
important that this question be answered given that a very 
large proportion of the areas allocated for clearing in the 
MTI concession consists of peatland forest. 

The public will also, no doubt, like to know what advice is 
being given by the IFC in connection with the fact that the 
timber resulting from the clearing of peatland forests by 
MTI is sold for pulping to RAPP. 

One of the points in the press release that needs to be 
highlighted is the statement that the IFC "guides them 
(MTI and WSL) in adopting sustainable forest management 
practices with a focus on biodiversity conservation". 

The IFC should also note that the peat forests in the MTI 
concession have a species diversity index at the constituent 
vegetation community stability level. Certainly, the public 
would like to receive some "guidance" from the IFC as 
regards this issue, given that more than 40,000 hectares of 
peat that have relatively significant forest cover are 
earmarked for clearance. 
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As regards "biodiversity 
conservation", the IFC 
should note that of MTI’s 
total concession area of 
74,870 hectares, 54,256 
hectares consist of peat, 
and that out of that 
54,256 hectares, only 
6,455 hectares have been 
set aside as protection 
areas that cannot be 
cleared. 



Up almost twofold 
since signing 

In the IFC press release, it is stated that the 
IFC’s agreement with the two companies were 
signed in August 2012. Forestry Ministry data 
shows that during January-August 2012 the 
volume of timber supplied to RAPP from the 
clearing of peat forests in the MTI concession 
amounted to nearly 260,000 m3, representing 
an average of more than 30,000 m3 per month.  

Meanwhile, the volume supplied during the 
September-December 2012 period (4 months) 
reached 240,000 m3, or an average of nearly 
60,000 m3 per month. In other words, the 
volume of timber supplied by MTI to RAPP 
almost doubled in the months after the signing 
of the agreement with the IFC. 

Naturally, the IFC needs to explain to the 
public the reasons for this increase in volume. 
Had the IFC begun advising MTI at this stage 
or not? 

In line with the increase in the supply of timber 
from MTI to RAPP after the signing of the 
agreement with the IFC, it should be noted that 
in December 2012, PT Wana Subur Lestari 
(WSL)’s name also emerged as a supplier of 
timber from natural forest clearing operations 
to RAPP, although the volume supplied was 
less than 10,000 m3.  

The IFC needs, therefore, to also explain to the 
public how WSL became a supplier of timber 
to RAPP in late 2012, after the agreement 
between the IFC and the two companies were 
signed? 
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Naturally, the 
IFC needs to 
explain to the 
public the 
reasons for 
this increase 
in volume. 
Had the IFC 
begun 
advising MTI 
at this stage 
or not? 



Conclusion 

Greenomics Indonesia is committed to monitoring the 
deforestation resulting from MTI's operations, as well 
as ascertaining the extent to which the IFC’s advice to 
MTI influences its operations. Given that WSL has also 
emerged as a supplier of timber from the clearing of 
natural forests to RAPP, the monitoring will also 
involve WSL. 

The facts as they are now reveal that there was no 
difference in 2011-2012 between the operations of 
these two companies of the Sumitomo Forestry Group 
and forest plantation developments by suppliers of the 
Indonesian pulp and paper industry. It is a matter of 
public concern that the volume of timber supplied to 
RAPP by MTI and WSL increased following the 
signing of their agreement with the IFC. 

Greenomics Indonesia would also like to know what 
advice the IFC is giving in respect of the bulk of the 
MTI concession, which is legally allocated for forest 
plantation development, which means that it may be 
cleared. This is important having regard to the IFC’s 
advice on emissions reduction. 
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…there was no difference in 2011-2012 between 
the operations of these two companies of the 
Sumitomo Forestry Group and forest plantation 
developments by suppliers of the Indonesian pulp 
and paper industry.	  

	  

For further information please contact: 
Elfian Effendi, Executive Director of Greenomics Indonesia 
elfian@greenomics.org 


